Public Notice of Rulemaking

Rhode Island Government Register

AGENCY: Rhode Island Department of Business Regulation (“Department”)
DIVISION: Securities

RULE IDENTIFIER: N/A

ERLID: 7200

REGULATION TITLE:  Securities Division Regulations

RULEMAKING ACTION: Proposed Rulemaking
TYPE OF FILING: Repeal
TIMETABLE FOR ACTION ON THE PROPOSED RULE:

Date of Public Notice: June 27, 2018
Date of Public Hearing: July 11, 2018, at 11 am
End of Comment Period: July 27, 2018

SUMMARY OF PROPOSED ACTION ON THE RULE:

As part of the reformatting process for codification into the RICR, the Department has decided to
repeal this regulation and incorporate and reorganize almost all of its content into three new parts,
which have been simultaneously noticed for adoption:

e 230-RICR-50-05-1 Pre-Licensing Requirements will contain:
o Sections 1, 2, 3, 204(3)-3(A)(1-5); 202(a)-2; 204(3)-1; 204(3)-2; 204(3)-3(B
through H); 205(a)-1; 208(d); 208(g); 207(a)-1; 209(a)-1; and 209(b)-1.
e 230-RICR-50-05-2 Post-Licensing Requirements will contain:
o Sections 1, 2, 3, 705(a)(2)(B); 208(b)-1; 209(c)-1; 209(d)-1; 210(a)-1; 211(c)-1;
212(a)-1; 215(a)-1; 215(b)-1; 501-1; and 705(a)(2).
e 230-RICR-50-05-3 Issuance and Registration of Securities will contain:
o Sections 1, 2, 3, 304(c)-1; 307(a); 307(b); 402(2)-1; 402(3)-1; 402(4)-1; 402(18)-
1; 403(C); 403(c)-1; 404; and 708(A)-1.

Section 709(D)-1 is the only section being repealed and not incorporated into a new Part because
it sets forth small $ 0.50 and $1.00 fees for documents and certifications that are no longer being
charged.

WHERE AMENDMENTS MAY BE INSPECTED:

A copy of the proposed amendments will be available for examination from June 27, 2018, through
July 27, 2018, by mail or at the offices of the Department of Business Regulation, Attn: Amy
Stewart, 1511 Pontiac Avenue, Cranston, Rhode Island 02920, or requested by emailing
amy.stewart@dbr.ri.gov or by calling (401) 462-9619. Electronic copies of the proposed
amendment will also be available on the DBR website at www.dbr.ri.gov and Secretary of State’s
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at http://sos.ri.gov/ProposedRules/. A copy of the proposed annotated regulation is also found
below in the body of this webpage.

COMMENTS:

All interested persons are invited to submit written or oral comments concerning the proposed
regulation by July 27, 2018, to the addresses below.

Department of Business Regulation
amy.stewart@dbr.ri.gov OR Attn: Amy Stewart

1511 Pontiac Ave, Bldg 68-1

Cranston, RI 02920

PUBLIC HEARING INFORMATION:

Hearing Date and Time: July 11, 2018, at 11:00 a.m.
Hearing Location: Department of Business Regulation
Conference Room 68-1
1511 Pontiac Avenue, Bldgs 68-69
Cranston, RI 02920
The place of the public hearing is accessible to individuals who are handicapped. If communication
assistance (readers/interpreters/captioners) is needed, or any other accommodation to ensure equal
participation, please call (401) 462-9551 or Rl Relay 711 at least three (3) business days prior to
the meeting so arrangements can be made to provide such assistance at no cost to the person
requesting.

FOR FURTHER INFORMATION CONTACT:
Amy Stewart at (401) 462-9619, or at the email or mailing address listed above.

SUPPLEMENTARY INFORMATION:
Regulatory Analysis:

Any small business impact is positive. The repeal of the Securities Division Regulation and its
adoption into three parts improves ease of compliance by reorganizing the rules into three more
user-friendly parts, clarifying existing language, adding updated federal law citations, and
eliminating non-essential content.

Authority for This Rulemaking: R.l. Gen. Laws § 7-11-705
Regulatory Findings:

In the development of the proposed amendment consideration was given to: (1) alternative
approaches; (2) overlap or duplication with other statutory and regulatory provisions; and (3)
significant economic impact on small business. No alternative approach, duplication, or overlap
was identified based upon available information.

The Proposed Amendment:

Consistent with the above Summary of Proposed Action on Rule, the Rhode Island Department of
Business Regulation proposes to repeal Securities Division Regulations as specifically shown in
the attached redlined document.
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