RHODE ISLAND GOVERNMENT REGISTER
PUBLIC NOTICE OF PROPOSED RULEMAKING

AGENCY: Rhode Island Infrastructure Bank

DIVISION: N/A

RULE IDENTIFIER: N/A ERLID #8261

REGULATION TITLE: RI Clean Water State Revolving Fund — Affordability Criteria
RULEMAKING ACTION: Direct Final

Direct Final: If no formal objection is received on or before June 1, 2018 the Rhode

Island Infrastructure Bank will file the repeal without opportunity for public comment.
TYPE OF FILING: Repeal

TIMETABLE FOR ACTION ON THE PROPOSED RULE: Date of public notice is May
2, 2018 and public comment will end on Friday, June 1, 2018.

SUMMARY OF PROPOSED RULE: These rules are being repealed and will be
addressed through a Guidance Document to be issued by the Bank

COMMENTS INVITED:

All interested parties are invited to submit written or oral comments concerning the

proposed regulations by Friday, June 1, 2018 to the addresses listed below.
ADDRESSES FOR PUBLIC COMMENT SUBMISSIONS:

Mailing Address: 235 Promenade Street, Suite 119, Providence, Rl 02908
Email Address: jdiehl@riib.org

WHERE COMMENTS MAY BE INSPECTED:

Mailing Address: Rhode Island Infrastructure Bank, 235 Promenade Street, Suite 119,
Providence 02908

PUBLIC HEARING INFORMATION:



If a public hearing is requested, the place of the public hearing is accessible to
individuals who are handicapped. If communication assistance
(readers/interpreters/captioners) is needed, or any other accommodation to ensure
equal participation, please call (401) 453-4430 or Rl Relay 711 at least three (3)
business days prior to the meeting so arrangements can be made to provide such
assistance at no cost to the person requesting.

ALTERNATIVE PUBLIC HEARING TEXT:

In accordance with R.I. Gen. Laws § 42-35-2.8, an oral hearing will be granted if
requested by twenty-five (25) persons, by an agency or by an association having at
least twenty-five (25) members. A request for an oral hearing must be made within ten

(10) days of this notice.
FOR FUTHER INFORMATION CONTACT:

Jeffrey Diehl, Executive Director, Rhode Island Infrastructure Bank, 235 Promenade
Street, Suite 119, Providence, RI 02908 or jdiehl@riib.org

SUPPLEMENTARY INFORMATION:

Regulatory Analysis Summary and Supporting Documentation:

N/A

Authority for This Rulemaking: R.l. Gen. Laws Chapter 46-12.2 as amended
Regulatory Findings:

In the development of the proposed repeal consideration was given to: (1) alternative
approaches; (2) overlap or duplication with other statutory and regulatory provisions;
and (3) significant economic impact on small business. No alternative approach,

duplication, or overlap was identified based upon available information.
The Proposed Amendment:

Rhode Island Infrastructure Bank proposes to repeal ERLID #7956 as follows:
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Providence County Median Household Income

Burrillville
Cranston
Foster
Glocester
Jehnston
Lincoln
Pawtucket
Providence
Seituate
Swaithfield
\WaAanncnrket




2014 Rl Annual Residential User Charges

2014 RI Annual Residential User Charge Survey (Based on 150 gpd)

Newport $843
Middletown $737
Jamestown $680
East Greenwich $621
Warwick $471
East Providence $470
Average 5465
NBC Service Area 5459
Barrington i $440
Cranston S424
Burrillville 5417
Woonsocket $401
Narragansett $400
North Smithfield | $393
Smithfield $330
Westerly $301
West Warwick $284
South Kingstown $229
S $100 $200 $300 $400 $500 S600 $700 $800 $900

Source: NBC CSO Control Facilities Phase 111 Reevaluation Alternative Plans Workshop, 27 April 2015




User Rates Compared to Median Household
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http://www.dem.ri.gov/programs/benviron/water/permits/wtf/potwops.htm
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Woonsocket | North- 10-12% $77.378 | $44.037 $393
iehfiold
Woonsocket | 80-15% $36,058 $401
Blackstone~ | 3:89% $71.875 $550.42
MA
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MA
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Figure 3.2
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State Population Projections
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Population

WWTF Service Areas Populations Trends 2010-2040
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Percent Population Change in WWTF Service
Areas from 2010-2040
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*Threshold for Per Capita Income and MHI is based on 80% of the national average, and for Unemployment is
1% higher than the national average (as outlined in Section 301 of the Public Works and Economic
Development Act).
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o Affordabilitv.Critori I | :

State

Rhode Island

New York

Maryland

Pennsylvania

Income

MHI < 80% State
Average

*MHI Less than
State Average

-MHI up to 150%
of State Average
(may be eligible for
reduced interest
financing)

-MHI above State
Average requires
application

-MHI above 150%
of State Average:
not eligible

MHI <70% State
Average

No threshold, just
low MHI leads to a
lower Target
Percentage

Unemployment

MHI > 1 point
higher than
State Average

N/A

Unemployment
rate in the upper
25" percentile
(high
unemployment in
County)

N/A, utilize
“Early Warning
System of
Economic
Distress” instead
(the more

distressed an area
is the lower the

Population

Population is
Declining

*Population less than
300,00

Located in a
Maryland county
with declining
population

% Population over
age 64 (the higher the
% the less they’re
expected to pay)

Rate of population
change (Significant
decline= lower
Target Percentage)

User Rate as %
MHI

< 2% MHI

-Must compare
Target Service
Charge to Projected
First Year Sewer
Rates:
TSC=[(MHI/10,00
0)2*24]+[(MHI/10,
000)*2]+70

PSC is calculated
per EDU at a 50%
subsidy rate and
must be reduced by
at least 5% to
ensure meaningful
reduction to user
rates

Sewer Rate per
Year per EDU <1%
Community MHI

Between 1-2%
MHI determined by
“Target
Percentage” (All
factors described
go towards
determining the
target percentage
which is then used
to determine target

How Awards are
Determined

Points awarded based
on criteria, PPL

*If project costs less
than $25 Million, and
service area meets two
starred factors they are
available for Hardship
Financing without
needing to apply

-Financial Hardship
Application used to
determine if other
communities are eligible
(they are eligible when
the Target Service
Charge is lower than the
rate that users would be
paying when given a
50% subsidy)

Additional factor:
located in and benefits
an MDE approved
Environmental Benefit
District

-Document indicates that
only one out of the 5
factors described

needs to be met

Factors described are the
criteria, goal is to make
the services affordable
to the community, no
point system
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Point Actual Item
Values Rating #

INCOME AND UNEMPLOYMENT

Median Household Income greater than the state average 0 A-1
Median Household Income less than or equal to the state average but greater than 80% of 1 A-2
the state average
Median Household Income less than or equal to 80% of the state average 2 A-3
Unemployment Rate less than the state average 0 B-1
Unemployment Rate less than 1% higher than the state average but greater than the state 1 B-2
average
Unemployment Rate less than 2% higher than the state average but greater than orequalto 2 B-3
1% higher than the state average
Unemployment Rate greater than or equal to 2% higher than the state average 3 B-4
Section | - Total Points

POPULATION PROJECTIONS*
Service Area to experience population growth 0 C-1
Service Area to experience a decline in population no greater than 5% 1 C-2
Service Area to experience decline in population greater than 5% but less than or equal to 2 C-3
10%
Service Area to experience decline in population greater than 10% but less than 20% 3 C-4
Service Area to experience decline in population greater than 20% 4 C-5
*Base population projections on most recent 30 year population projection data

Section I - Total Points
OTHER DATA
Annual User Rate less than 1.5% MHI 0 D-1
Annual User Rate greater than or equal to 1.5% MHI but less than 2% MHI 1 D-2
Annual User Rate greater than or equal to 2% MHI 2 D-3

Section I11- Total Points

Total Points:

> 9 Points: Eligible for Principal Forgiveness
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