RHODE ISLAND GOVERNMENT REGISTER
PUBLIC NOTICE OF PROPOSED RULEMAKING

BOARD OF ACCOUNTANCY

Title of Rule: Rules and Regulations of the Rhode Island Board of
Accountancy
Rule Identifier: 400-RICR-00-00-1

Rulemaking Action: Proposed Amendment

Important Dates:
Date of Public Notice: February 8, 2022
End of Public Comment: March 10, 2022

Rulemaking Authority:
R.l. Gen. Laws 8 5-3.1-4(f).

Summary of Rulemaking Action:



This regulation was advertised for public comment from November 30, 2021, to
December 30, 2021. We received a total of nine (9) comments: six (6) regarding
whether self-study Continuing Professional Education (CPE) courses were no
longer permitted and all encouraging the Board to retain the self-study CPE
category; and two (2) personal licensing questions related to CPE which were
answered; and 1 question regarding where to find a summary of the proposed
amendments which was answered.

In response to these comments regarding self-study, the Board reviewed the
content of § 1.8 of the regulation and review prior versions of the regulation. The
Board found that the self-study course requirements were inadvertently deleted with
the amendments that were effective on May 21, 2020. However, licensees
continued to take and receive credit for self-study courses under the remotely-
delivered CPE category. It has become clear that self-study courses are distinct
from the requirements for remotely-delivered courses. Accordingly, the Board
proposes the following amendments to clarify the CPE requirements.

The purpose of this regulation is to implement the Accountancy Act. These
amendments proposed by the Rhode Island Board of Accountancy (“Board”) make
the following substantive changes:

*§ 1.3(E) — was added to codify a licensee’s inherent duty to update its contact
information and timely respond to correspondence from the Board.

*§ 1.7.2(B) — Amend the self-reporting obligations of licensees to include reporting
disciplinary action by a “relevant industry oversight body” such as the Public
Company Accounting Oversight Board and American Institute of Public Accountants
within sixty days of a final adverse action.

*§ 1.8.1(A)(3) — Clarify that new CPAs are required to complete 4 ethics CPE credits
as part of the 80 CPE credits required for their initial renewal.

*§ 1.8.1(B)(3) — Codify standards to allow CPAs to earn continuing professional
education (CPE) credit for instructors teaching of online CPEs.

*§ 1.8.1(B)(5) — (7) Relocated these paragraphs with minor changes from
1.8.1(B)(7), § 1.8.1(B)(5)(a) & (b).

*§ 1.8.1(C) — Clarify the three types of approved CPE delivery methods: in person,
remotely delivered, and self-study.

*§ 1.8.1(D) — Explain the different types of programs which qualify for CPE credit.

*§ 1.8.1(D)(3)(b) — Provide for remotely delivered college courses to qualify for CPE
if certain standards are met.

8 1.8.1(D)(3)(c) — Clarify that there is no limit on the amount of CPE hours obtained
through remotely delivered courses.

*§ 1.8.1(D)(4) — Insert Self-Study CPE requirements that were previously in effect
until they were inadvertently deleted in 2020. Note that there is a limit of 80 CPE
self-study credits per 3-year renewal cycle. This limitation was in the prior version of
the regulation and was retained by the Board.

*§ 1.8.1(E)(4) — Consolidate repeated statement regarding disciplinary action to
apply to all three categories of CPE.

*§ 1.8.1(F) — Add heading for clarity and parallel construction with the rest of the
section.

8 1.8.2(E) — Clarify that new CPAs are only required to complete 4 CPE credits in
ethics for their first renewal cycle.

8 1.9 — Simplify the Peer Review process to comport with current practice of the
Board, specifically to recognize that: (1) upon renewal, firms must attest and provide
proof of compliance with RIGL 5-3.1-10; (2) remove references to “peer review
oversight committee” and replace with the full Board for peer review oversight; (3)
require firms to notify the Board if the peer reviewer dropped or terminated the
relationship and its course of action to ensure compliance; and (4) relocate the
exemptions paragraph from 8§ 1.9.5to 8§ 1.9.1(E) so it is clear from the first
subheading whether or not a firm is subject to the peer review requirements.

Additional Information and Public Comments:

All interested parties are invited to request additional information or submit written or
oral comments concerning the proposed amendment until March 10, 2022 by
contacting the appropriate party at the address listed below:



Diane Paravisini

Board of Accountancy

1511 Pontiac Avenue, Bldg 68-1
Cranston, Rl 02920
diane.paravisini@dbr.ri.gov

In accordance with R.l. Gen. Laws 8§ 42-35-2.8, an oral hearing will be granted if
requested by twenty-five (25) persons, by a governmental agency or by an
association having at least twenty-five (25) members. A request for an oral hearing
must be made within ten (10) days of the publication of this notice.

Regulatory Analysis Summary and Supporting Documentation:

This is a business-friendly measure tomake it easier to comply with regulatory
requirements to remain proficient inthe accounting profession in Rhode Island.

In response to comments received duringthe 11/30/21 to 12/30/21 comment period,
the Board reinstated self-study CPE asa distinct category and clarified the three
types of courses for CPErequirements. Also, given the confusion revealed in those
comments, the Boardreorganized the content in § 1.8.1 to streamline and clarify.
These amendments modernize and clarify the CPErules to ease compliance
burdens for CPAs.With the expansion of learning options, the regulatory
environment canbetter support the goal of continued CPA competence. More
modern and streamlined continuingeducation requirements will help with retaining
the roll of active CPAregistrations and attracting new CPAs to choose to register in
Rhodelsland. These amendments provide broadersocietal benefits by fostering
public trust in this profession that providescritical financial services to Rhode Island
businesses and individuals, andincentivizing continued renewals and registrations of

CPAs available to providethese services.

In the development ofthe proposed amendment consideration was given to: (1)
alternative approaches;(2) overlap or duplication with other statutory and regulatory
provisions; and(3) significant economic impact on small business. No alternative
approach,duplication, or overlap was identified based upon available information.

For full regulatory analysis or supporting documentation contact the agency
staffperson listed above.



